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From the following information you are required to prepare cash budget for three months 
January to March 2020. 


Particular 

Sales 

Purchase 

Administrative 

Expenses 

Selling & Distribution 
Expense 

December 2020 

50000 

35000 

7000 

6000 

January 2020 

60000 

70000 

8000 

7000 

February 2020 

70000 

50000 

9000 

7000 

March 2020 

80000 

60000 

12000 

8000 

April 2020 

90000 

70000 

14000 

9000 


The additional information is as under 

1. Out of the total sales, 50% sales are cash sales and balance will be received in the following 
month 

2. Creditors are allowed one month credit. 

3. All the expenses paid 50% in the same month and remaining in the next month 

4. Dividend received Rs. 4000 in the month of March 2020 

5. Machine ordered in January 2020 for Rs, 10000 and payment is given in the March 2020 

6. Cash balance Rs. 6000 on January 2020 














Solution: 


Cash budget 


For three months ending January to March 2020. 


Particular 

January 

February 

March 

Opening Cash Balance 

6000 

12500 

-8000 

Cash Receipts - 1) Cash Sales 

30000 

35000 

40000 

2) Cash from Debtors 

25000 

30000 

35000 

3) Dividend Received 

— 

— 

4000 

Total Cash Receipts 

61000 

77500 

71000 

Cash Payments - 1) Administrative Expenses 

7000 

8500 

10000 

2) Selling & distribution Expenses 

6500 

7000 

7500 

3) Payment for Machinery 

— 

— 

10000 

4) Payment to Creditors 

35000 

70000 

50000 

Total Cash Payments 

48500 

85500 

77500 

Closing Cash Balance 

12500 

-8000 

-6500 












